
 
 
 
 
 
 
 
 
 

 
© 2013 CORPORATE FINANCE ASSOCIATES  ●  Q3 2013 PLASTICS & RUBBER NEWSLETTER PAGE 1 OF 2 

FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

Selected Q2 Transactions 

Target/Issuer Buyers/Investors

Little Looster, LLC. Summer Infant, Inc. (NasdaqCM:SUMR) 

NCI Fort Wayne Nyloncraft, Inc. 

Network Polymers, Inc. A. Schulman, Inc. (NasdaqGS:SHLM) 

PFC-Systems Inc. Blue Ridge Thermoforming LLC 

Westlake Plastics Company, Inc. Westlake Plastics Europe 

Pathway Polymers, Inc. Dash Multi-Corp, Inc. 

Comtrex LLC Mitsubishi Chem PerformPolymers 

Butler Rubber Products Inc. RP Fletcher Machine Co. 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Direction of the Mergers & Acquisitions Market 
 
According to data from S&P Capital IQ, transactional activity in plastics and 
rubber manufacturing since the end of 2010 has benefited from improving 
financing conditions, stable business growth and narrowing gaps in business 
valuations. In 2012, financial and strategic buyers became more active, resulting 
in an increase in the number of deals completed by approximately 3%. Plastics M&A volume increased more 
than 25% in 2012, with the highest amount of activity generated by plastic packaging and industrial plastics 
transactions. Many private equity began liquidating their holdings in the space, due to increasing multiples in 
2012. 2013 is expected to see a slight increase in M&A activity for the plastics and rubber manufacturing 
industry in North America, mainly driven by sellers looking to take advantage of high valuation multiples and 
favorable access to capital. 
 
Notable transactions thus far in 2013: 
 
July 31 – On February 4, 2013, Jabil Circuit Inc. 
(NYSE:JBL) agreed to acquire Nypro, Inc., a plastic 
injection molding company, and employees, from Gordon 
Lankton for approximately $670 million. Revenue in 2012 
was approximately $1.2 Billion for Nypro, Inc., suggesting 
a revenue multiple of 0.6x. The acquisition was finalized 
on July 1, 2013, allowing Jabil to use the Nypro trade 
name to advertise products in the healthcare and 
packaging markets. 
 
July 1 – On January 30, 2013 CCL Industries Inc. (TSX:CCL.B) announced the agreement to purchase 
the “office and consumer products and designed and engineered solutions” businesses from Avery Dennison 
Corporation (NYSE:AVY). The transaction consisted of $500 million in cash with a revenue multiple of 0.5x and 
an EBITDA multiple of 4.5x. The proceeds from the acquisition are expected to be used to repurchase shares 
and to make additional pension contributions by Avery Dennison Corporation. 
 
May 30 – On March 25, 2013 Mexichem SAB de CV agreed to acquire assets consisting of vinyl dispersion, 
blending and suspension resin from Polyone Corporation.  The transaction consisted of $250 million in cash and 
is subjected to a working capital adjustment and proration related to utility charges. The resin assets of  
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PolyOne generated revenues of $147 million in 2012, 
as part of its Performance Products and Solutions line, 
receiving a revenue multiple of approximately 1.7x. 

 
 
Industry Landscape 

 
A report from industry research group First Research 
cites annual revenue of global plastic and rubber 
manufacturing production to be over $1 trillion. Top 
suppliers in the global market place are China, 
Germany and North America. Growth in the industry is 
expected to be low in the United States over the next 
two years, with spending levels for consumer and 
industrial products being the main driver for growth in 
the industry. North America generates more than $200 
billion in sales from more than 13,000 companies in 
the plastic and rubber manufacturing industries. 
Although emerging economies such as Brazil, China  
and India offer substantial opportunity, demand is still 
strongly tied to the health of the North American 
economy. One third of sales in the North American 
economy are generated by the 50 largest companies in the sector who are able to exploit their economies of 
scale in manufacturing products such as bottles and plastic film. Small companies are still able to effectively 
compete by specializing in niche products demanded throughout the sector.  
 
 

Outlook 
 
Opportunities in plastics and rubber manufacturing include the need for these materials in aircraft and auto 
production as manufacturers are in need of light weight components.  As innovative high performance plastics 
are increasing in demand, plastics are also replacing glass and metal in packaging and containers. “Bioplastics” 
are being explored for development, using vegetable oil or corn starch to replace traditional petroleum products. 
Low cost and improving performance have given the expectation that bioplastics will soon outpace traditional 
polymers in the sector. Other areas where plastic demand is on the rise include the auto parts market, 
construction and the electronics sector. 
 

 
 
The Plastics & Rubber Practice Group is a multi-disciplinary group of investment banking advisors within 
Corporate Finance Associates. Collectively, the Plastics & Rubber Practice Group provides M&A advice to public 
and private companies in all sectors of the plastics industries, including custom manufacturing using injection 
molding, extrusion, thermoforming, roto-molding, and blow-molding, tool & die making for injection molding and 
plastic packaging.  
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